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2 EVIDIjlNCE ON EAST-INDIA AFFAIRS : 

♦ , 1 . ' . ' . 

7. Did you o^lVin copies of these abstract statements, and did they enable you 
to overcoiijc tlie’difficultres you have inenlioncd ? — ^^('opies of the abstract state- 
ments \vcf^?IurnisKpd ; they did not enable me to overcome the dilKcnltics I had 
previoMsIy experienced, but they enabled me, by collecting the items they Contain, 
and armftgifvg tbem under their respective heads, to arrive at the results tliat arc 
stated m a memorandum which 1 believe has been submitted to the Committee. 

8. fittve you any reason to question the general accuracy ol the tinance .state- 
lUj^ts ?-^! have no reason to (pjestion the accuracy of the statements, when con- 
sidercal merely as statements ; but tliesc statements are not accounts, and do not 
afford the means of ascertaining what is the actual conditiQU ot the Company s 
affairs at any one period, still less do they allord the means ot checking the results 
by bringing them to' the test of a balance. 

9. Explain what you mean by Statements? — My meaning will i)erhaps be best 
ex|)laine(l by an instance. ’ Two statements may be drawn out with a view to illus- 
trate the particular matters to which they relate, and each may contain items that 
are common tCf' tliem both : if the results the statements exhibit were to be taken 
as matters of account^ those items, it is obvious, would be taken twice over ; tliey 
are statements, not accounts : or if a statement of the revenue and charge contained 
all the'income and disbursements pf the Treasury, I .should call it an account ; it it 
comprehended only part of the outgoings and tiie income of the Ireasury 1 should 
call it a statement. 

10. Did these actual amounts, stated to have been [)ciid and received, appear to 
be actual payments, or only estimates of payments? — They arc most likely actual 
j)ayments; 1 am not exactly able to say that such is the case, but I have no doubt 
tliey arc actual payments. 

1 1. Did the heads of these statements correspond with the heads of accounts in 
India in the general books? — 1 apprehend these are only abstracts from general 
accounts, and not ii4eiided to fall exactly under the same heads of account as exist 
in the India hooks. 

12. The results are rather consolidated than aggregated in titese statements.^ — 
The Ehiglish receipts and payments arc sometimes consolidated raliier than aggre- 
gated with tlic receipts and payments in India. 

13. Du you think you have got all the accounts sent home from India to Eng- 
lanil ; or is there anything yet to be brouglit forward from the time you com- 
menced ? — My iuvestigatiou has been cliielly conlined to tlic accounts since the 
commencement of the [iresent charter. 

14. Iir tlK* answer to question in the wSecond Report, it is stated that the 

increase of the register territorial debt of India, from the commencement of the 
present charter to the 30th of Ajiril 1828, was 12,603,914/., to whicli it there 
be added the anmnnt of surplus profits applied to territorial purposes, 4,923,020/., 
and the advances from the curihuercial branch, 3,184,000/., the amount will be 
20,710,934/. The territorial deficiency for the same period is stated to be 
19,823,027/.; the difference between these sums, 885,907/., remains to be 
accounted for, as an increase to the territorial assets since 1814; is this, in your 
judgmeut, a satisfactory account of the matter? — That is the only attempt at 
anything like a balance statciuenj^.4hat I have yet seen. If it had been distinctly 

shown 
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shown of what tlie 885,907 /. consisted, and that that asset was thet)eeV:issary result ~ 
of the circumstances stated in the question, I should then consider.tlie exiilnnation 
satisfactory ; d)ut when it is recollected that the balance in the Indian tjKeasury in 
1828, the [leriod to wliich the question extends, exceeded the balance ii\the Indian J<nn<s 
treasury on the 30th April 1814, by nearly three times 800,000 /.,’ althoncrh that 
circumstance alone, is not sufficient to invalidate the result, it is cnouizh to^induce 
a wish that it had been more satisfactorily explained, and more distinctly accounted 
for. • ^ 

1.5. Did you take all the Indian treasuries, or one? — Tlie whole of the Indian 
treasuries, d’he difference is stated to be 885,907/., to be accounted for by a sup- 
posed increase of territorial assets. If it had been slmwn that the increase was 
exactly 885,907 that i)L was neither more nor less than 885,907/., it would in that 
case appear to be the neceesai^ result of the condftioi^ involved in the question, 
and the ex[)lanation have been satisfactory. 

, 16. M liat was the first statement of stock by computation, laid before Ikir- 
liament after the coiumencement of the jiresent charter he first account of 
Slock hy computation, was to the 30th A[)rit 1815, in .so far as R‘s])(.‘cts baigland ; 
and to iiie 3()th April 1 8iq, in so far as respects India. ? 

17. W hat is tlie balance of the account r -Tlic balance against the Company on 

the wlujle of the concern, 2,611,31 1 /, • 

18. What was the balance of stock by computation 011 the 1st of .May 1S13.? 

— Tiiat account shows a Iralancc against the Company of 7,773,493/. 

19. Tliese accounisnre drawn out in respect to India on the 1st May 1814 and 
on the 1st of May 1812 ; and with respect to Eiigland, on the 1st of May 1815, 
and on the 1st of May 1813, are they not? — Yes, they are. 

20. J}y comiiaring the two with each other, there is amirnprovement in the gene- 
ral concern of upwards of 5,000,000/. between 1813 and 1815. Can you account 
for this great im|)rovement in that period ? — I am unable to account for it. It ap- 
pears to me extremely desirable that the principle on which the commercial pro- 
perty w as separated from the territorial at the commencement of the present charter 
should be explained. In these two years the surplus revenue was not much more 
than 100,000/. The more favourable appearance of the balance is far too great 
to be accounted for by the accumulation of surplus profits in so short a [leriod of 
time. These accounts of stock by computation may both be right. It is certainlv 
desirable to be able to account for the difference by a regularly balanced account, 
showing what occurred to produce it in the intervening period. 

21. Did you inquire whether the principle of computation in 1813 and 1815 was 
the same ? — I have no means of ascertaining that point. I apprehend it must have 
been the same, but I can only judge from what appears on the face of the printetl 
statements laid before Parliament. 

22. Do you not know in what items, either in the debtor or creditor side of the 

account, the principal difference appears ? — In the accounts of stock by compu- 
tation previous to the commencement of the present charter, the commercial debts 
and assists were not separated from the territorial ; the results only, therefore, can 
be taken as the points of comparison. ^ 
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23. Arc wc to understand that you saw nothing in ttie commercial profits of tlie 
Company that could warrant so great a difference as five millions, while the surplus 
rcvdine vias only 1 00,000 /.? — No; and licncc the necessity of showing, by a 
regularly balanced account, in what way so extraordinary a difference was pro- 
duced. 

24. Have you looked at the commercial accounts laid before Parliament; there 
is one showing the profits from iSl;} to the jirescnt time, and the account balances 
as nearly as possible with the sums that the 'I’erritory owed to the Commerce } — 
I think that slatcineiit commences in the year 11^14, not 1813. In the account of 
stock l)y computation for 1814, the amount of commercial property is stated to be 
1 7,482,321 /. In the account of .stock by computation for the lollovving year, 1S15, 
the amount of coiiiinercial property is .stated to be 20,302,764/. These two 
amounts may both be very coircct, and I have no reason to suppose they are 
not .so; but it would be very ilcMiable to know- in what way the coininercial pro- 
perty had increased in the cour^^c of one year to the extent of 2,800,000/. and 
upwards. In 181 3, the cointnercial property was not separated from the territorial ; 
the \car 1814 was the first in which that separation was made. Tlicrc is therefore 
no means of comparing the commercial property in 1813 with the commercial 
piopcrtv in 1813. 

23. You luue found nothing in the accounts you had before you to explain that 
difference.' — No. I understand that u balance statement is in the course of pre- 
j)aration at the India House, which it is likely will clear up all doubts and dilficul- 
tic'. All that is wanting is a balanced stuteinont of accounts. 

20. Have yon seen a letter dated the pth of February, addressed by the Board 
of Control to the India House', requesting certain statements?--! apprehend 
I have ; but I am not sure as to the date. 

27. Is tbi.s the letter \h<tmlh>g it to the vutness]1 — I have seen this letter. 

28. Have you also seen this \shoxcitig another]'^. — Yes. 

2<). Do you conceive, if the accounts therein required were furnished, you would 
be able to make up a scries of accounts in the manner you have stated to the 
(.'ounniltee ' — I think I .should. 


Jotv’.t, 23 " die Fehruarii, 1832 . 


Thomas Hyde Villieks, Esq. in the Chair. 


HOLT MACKENZISy Esq. called in and examined. 

30. I V what year did you go out to India, and what public situations have you 
succcssi\ely filled up to the period of your leaving it ? — I went out in the year 1808, 
and alter being about a year in the College, 1 was attached to the Sudder Dewanny 
and Nixanuit Adawlut. In that court I was employed first as an assistant, then as 
a reporter of civil and criminal cases, then as deputy registrar and translator of 
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the Regulations into the Persian and Bengalee languages. From that office I was 
appointed Territorial Secretary to the Ciovernment. In 1820 , 1 went up to the 
Western Provinces, as Secretary to the Governor-general. I remained about 20 
months in the interior, for a consideral)le part of which I was separated from his 
Lordship, being appointed a supernumerarv member of the Board of Ucveiuie ; and 
during the whole time, it was s|)Gcially made my duty to communicate with the 
local officers of Government, upon the subject of tlie internal administration of the 
country, and particularly regarding the settlement of the land revenue. 1 liave 
visited most of the districts of the Western Provinces, and Benares and Behar, but 
I never had charge of a district. During the period for which I held the office of 
1 erritorial Secretary, I was a director of the Bank of Bengal, a member of the Mint 
Committee, of the Committee of Records, of the Committee of Pul)lic Instruction, 
of the College Council, and of several temporary committees, which probably 
I need not mention. 

31. Were you at the College in this country? -I was. 

32. For how long did you lill the office of Territorial Secretary in Bengal ? — For 
about 13 years. 

33. What are the duties of that office? — The office was divided into two branches. 
In the financial branch, it was my duty to conduct all the correspondence of the 
Government relative to matters of finance. Iliad chielly to corresiiond with the 
Accountant-general, but also occasionally with other officers, and with individuals 
regarding the |)ublic loans, or other questions of finance alfecting individual 
interests. I had likewise to concert with the Accountant-general the means of 
raising funds necessary for the public service, and generally to offer advice to the 
Government upon hnancial questions. In the revenue dejiartment, my chief duty 
was to correspond with the several Boards wdio superintend the dilferent branches 
of revenue, and to concert with the Board.s the means of improving the revenue, or 
the was relating to revenue. On [larticular occasions I had also to correspond 
with individuals; and all petitions to Government on matters relating to the revenue 
were received liy me and disposed of under the orders of Government. I should 
perhaps explain, that for almost the whole of the time during which I held the 
territorial office, it embraced the whole of the land revenue, salt, opiung customs, 
and the excise, in fact every branch of revenue except the post-office. Suhsequcutly 
there has been a new arrangement of duty, and the excise, stamps, customs, salt 
and opium have been transferred to the general department. It was the duty of 
the Secretary, in regard to all charges belonging to his own department, to give his 
opinion as to whether they should be admitted when new charges were proposed, 
or new establishments recommended by the different Boards. With regard to the 
charges in the other departments, he had no distinct responsibility, and no pow er of 
control ; and his being consulted in regard to such charges de[)endcd chietly on the 
personal discretion of the secretary of the department, and the degree of familiar 
intercourse which might pass between them. Latterly, the Government having 
resolved on the appointment of a financial committee, with a view of a revision of 
all the establishments, it was the duty of the financial secretary to submit to the 
Governoiweneral his views of the best means by which he thought such a revision 
in all thMepartments could fie effected. The resolution constituting a financial 
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